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E.O. 11652: GDS 

TAGS: MIL, EAIR, MASS, ET 

SUB J : COMMERCIAL MILITARY SALES - EMERSON ELECTRIC 

REF: 76 STATE 286693 

1 . JOHN W. BURGE, PRESIDENT, AND MERLE L. ENGLE, VICE-PRESIDENT, 
EMERSON ELECTRIC COMPANY, CALLED ON ECON/COMM COUNSELOR MARCH 
18 TO RELATE THEIR DISCUSSIONS WITH ETHIOPIAN OFFICIALS REGARD- 
ING EPMG PROCUREMENT OF AN AIR BASE DEFENSE SYSTEM. BURGE AND 
ENGLE HAD SESSIONS WITH AYALEW MANDEFROM, MINISTER OF NATIONAL 
DEFENSE, KIFLE WORKU, PERMANENT SECRETARY OF NATIONAL DEFENSE, 
GENERAL GIZAW, CHIEF OF STAFF, CAPT. (NAVY) HAILE WOLDEMARIAM, 
MEMBER, PMAC DEFENSE COMMITTEE, AND OTHER HIGH RANKING OFFICIALS. 
WORKU ALSO GAVE EMERSON REPRESENTATIVES LUNCH AT GHION HOTEL. 
ACCORDING TO BURTE, TRIP WAS BASICALLY AT EMERSON'S INITIATIVE 
AS THEY HAD PRESENTED PROPOSAL FOR AIR BASE DEFENSE SYSTEM 
SEVERAL MONTHS AGO AND WISHED TO ASCERTAIN DEGREE OF EPMG IN- 
TEREST ON PART OF EPMG FOR THIS SYSTEM. BURGE SAID THAT DURING 
SESSION WITH AYALEW, HE STRESSED THAT EPMG DID NOT WISH TO 
SPEND FUNDS ON DEFENSE BEYOND WHAT WAS ABSOLUTELY NECESSARY 
AS ETHIOPIA NEEDED TO ALLOCATE ITS SCARCE RESOURCES TO DEVELOPMENT. 
HE INDICATED THAT WITH RESPECT TO THE AIR BASE DEFENSE SYSTEM 
THE EPMG WOULD NOT MAKE A DEFINITIVE DECISION UNTIL SUMMER AND 
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IMPLIED THAT THIS SYSTEM MAY NOT BE REQUIRED IF A POLITICAL SOLU- 
TION CAN BE FOUND TO THE OUTSTANDING ISSUES BETWEEN ETHIOPIA 
AND SOMALIA. AYALEW ALSO MADE IT CLEAR THAT WHILE EMERSON SEEMED 
TO BE THE LEADING CONTENDER FOR PROVISION OF THIS SYSTEM, THE 
EPMG WAS STILL SHOPPING AROUND AND WOULD OBVIOUSLY BUY FROM THE 
LOWEST BIDDER. HE ALSO INDICATED THAT IN GENERAL THE EPMG WAS 
ATTEMPTING TO DIVERSIFY ITS SOURCES OF MILITARY EQUIPMENT. 
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HE NOTED THAT EPMG USED THREE CRITERIA, - TECHNICAL, FINANCIAL 
AND POLITICAL - MAKING PROCUREMENT DECISION. HE ALSO STRESSED, 
HOWEVER, THAT EPMG CONCERN TO BRING GREATER BALANCE INTO ITS 
PROCUREMENT PROGRAM DID NOT MEAN THAT US SUPPLIERS WOULD BE 
AUTOMATICALLY ELIMINATED. 

2. COMMENT: EMERSON ENIOYS A PARTICULARLY CLOSE RELATIONSHIP 
WITH THE EPMG BECAUSE OF ITS WORK ON THE SWIFT SHIP PROGRAM. 

IT IS PRESUMABLY IN A VERY STRONG POSITION TO WIN THE AIR BASE 
DEFENSE SYSTEM CONTRACT, SHOULD THE EPMG ELECT TO PROCURE SUCH 
A SYSTEM, AS THE EMERLEC 30 MM GUN WHICH WILL BE THE BASIC 
FIREPOWER OF THE SYSTEM IS THE SAME AS THAT BEING USED ON THE 
SWIFT SHIPS AND THE EMERSON RADAR SYSTEM IS THE SAME AS THE ONE 
IN THE F5E. 
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